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HB  1835-1— Filed 04/29/2007, 15:48     Adopted 4/29/2007

CONFERENCE COMMITTEE REPORT
DIGEST FOR EHB 1835

Citations Affected:  IC 4-22-2-37.1; IC 4-31; IC 4-33; IC 4-35; IC 6-1.1-4-39.5; IC 6-8.1-1-1;

IC 7.1-3; IC 7.1-5-5-7; IC 35-45-5.

Synopsis:  Gaming.  Provides that the horse racing commission shall require at least 140 but not

more than 165 live racing days at each racetrack. Provides that a permit holder may not conduct

more than 14 races on a racing day. Authorizes slot machines at racetracks. Provides that a

licensee may not install more than 2,000 slot machines without the approval of the Indiana

gaming commission (commission). Limits a permit holder who offers slot machines to the

number of satellite facility licenses issued to the permit holder before January 1, 2007. Specifies

certain powers and duties of the commission for the purpose of administering, regulating, and

enforcing the system of slot machine gambling at racetracks. Provides that a license is null and

void if the licensee fails to obtain and maintain a horse racing permit and satisfy the racing

requirements of the horse racing law. Requires from each licensee an initial licensing fee of

$250,000,000 payable in two annual installments. Requires the commission to deposit the initial

licensing fees into the property tax reduction trust fund. Imposes a graduated slot machine

wagering tax equal to: (1) 25% of the first $100,000,000 of adjusted gross receipts received

during the state fiscal year; (2) 30% of the adjusted gross receipts in excess of $100,000,000 but

not exceeding $200,000,000 received during the state fiscal year; and (3) 35% of the adjusted

gross receipts in excess of $200,000,000 received during the state fiscal year. Provides that all

slot machine wagering taxes are deposited into the property tax reduction trust fund. Imposes a

3% county slot machine wagering fee on a licensee that offers slot machine wagering. Provides

that a licensee is not required to pay more than $8,000,000 of fees in any state fiscal year.

Provides that the fees are distributed to the county auditor of the county in which the licensee's

racetrack is located for distribution to the county and cities and towns in the county. Requires

a licensee that offers slot machine wagering to annually pay to the commission a gaming integrity

fee of $250,000. Provides that in state fiscal years beginning after June 30, 2007, and ending

before July 1, 2012, a licensee that offers slot machine wagering shall pay to the commission a

supplemental fee equal to 1% of the adjusted gross receipts received from slot machine

wagering. Provides that the supplemental fees are distributed to each licensed owner or operating

agent that commences gaming operations with respect to an initial owner's license or the initial

term of an operating agent contract after June 30, 2006. Requires a licensee in each state fiscal

year to devote to horse racing purses and certain other purposes an amount equal to the lesser of

15% of the adjusted gross receipts from slot machine wagering or $85,000,000 plus inflation.

Specifies the distribution of this money. Specifies that beginning with the first year in which slot

machine wagering is allowed, the riverboat admissions tax revenue otherwise distributed to the
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  Adopted           Rejected  

Indiana horse racing commission is reduced each state fiscal year by the 15% of adjusted gross

receipts that is dedicated to purses, breed development, and horsemen's associations. Provides

that the first $250,000 (from each racetrack) from the 15% of adjusted gross receipts is to be

deposited in the gaming integrity fund. Provides that money distributed to a horsemen's

association may not be expended unless the expenditure is for the purposes specified in statute

and is either for a purpose promoting the equine industry or equine welfare or is for a benevolent

purpose that is in the best interests of horse racing in Indiana. Requires a horsemen's association

to: (1) annually file a report with the Indiana horse racing commission concerning the use of the

money; and (2) register with the Indiana horse racing commission. Allows a slot machine facility

to be licensed under the alcoholic beverage laws under the same conditions as a riverboat.

Provides that the commission shall establish goals for permit holders concerning contracts for

goods and services with minority business enterprises and women's business enterprises.

Requires these goals to be equal to goals set by the commission for riverboat gaming licensees.

Requires a licensee that offers slot machine wagering at racetracks to annually pay to the division

of mental health and addiction a problem gambling fee equal to $500,000 for each racetrack at

which the licensee offers slot machine wagering. Specifies the five counties in which a riverboat

is currently operating as the Ohio River counties for which a riverboat owner's license may be

issued. Provides that a person holding a riverboat owner's license may not move the person's

riverboat from the county in which the riverboat was docked on January 1, 2007. Provides that

the commission may by rule determine the point at which a person is considered to be admitted

to a gambling excursion or admitted to a riverboat, for purposes of collecting the riverboat

admissions tax. Increases the riverboat wagering tax rate on adjusted gross receipts exceeding

$600,000,000 to 40%. Prohibits local development agreements between the permit holders who

operate slot machine facilities and political subdivisions. Provides alternative assessment

methodologies for riverboats. Makes other changes. (This conference committee report: (1)

increases the maximum number of racing days and the maximum number of daily races;

(2) reduces the initial license fee for a license to offer slot machines at a racetrack from

$400,000,000 to $250,000,000; (3) provides that $150,000,000 of the fee is due in 2007 and

$100,000,000 is due in 2008; (4) removes provisions concerning the propulsion of riverboats

(5) replaces the prohibition on the movement of Ohio River riverboats with a provision

prohibiting all riverboats from moving out of their dock county; (6) increases the riverboat

wagering tax rate on adjusted gross receipts exceeding $600,000,000 to 40%; (7) amends

the transfer fee for a slot machine license; (8) increases the county slot machine wagering

fee from 2% to 3% and its cap from $5,000,000 to $8,000,000; (9) specifies the

circumstances under which a slot machine license may be transferred in the initial 5 (rather

than 10 year holding period); (10) reduces the dining capacity for satellite facilities from

400 to 200; (11) changes the definition of gambling game for purposes of the riverboat law;

(12) permits 2,000 rather than 1,500 slot machines at a racetrack; (13) requires commission

approval of additional slot machines; (14) requires a minimum investment of $100,000,000

in a slot machine facility; (15) establishes the property tax reduction trust fund for the

deposit of various revenue streams; (16) removes provision eliminating the riverboat

wagering tax add back; (17) removes antique slot machine possession provision; (18)

removes provision requiring all members of a horsemen's association to be licensed; (19)

provides alternative assessment methodologies for riverboats; (20) removes county

ordinance requirement for the operation of a slot machine facility; (21) imposes caps on the

amount of money dedicated to certain racing purposes; and (22) makes technical

corrections.)

Effective:  Upon passage; March 1, 2006 (retroactive); July 1, 2007.
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CONFERENCE COMMITTEE REPORT

MR. SPEAKER:

Your Conference Committee appointed to confer with a like committee from the Senate

upon Engrossed Senate Amendments to Engrossed House Bill No. 1835 respectfully reports

that said two committees have conferred and agreed as follows to wit:

that the House recede from its dissent from all Senate amendments and that

the House now concur in all Senate amendments to the bill and that the bill

be further amended as follows:

1 Delete everything after the enacting clause and insert the following:

2 SECTION 1. IC 4-22-2-37.1, AS AMENDED BY P.L.47-2006,

3 SECTION 2, AS AMENDED BY P.L.91-2006, SECTION 2, AND AS

4 AMENDED BY P.L.123-2006, SECTION 12, IS CORRECTED AND

5 AMENDED TO READ AS FOLLOWS [EFFECTIVE UPON

6 PASSAGE]: Sec. 37.1. (a) This section applies to a rulemaking action

7 resulting in any of the following rules:

8 (1) An order adopted by the commissioner of the Indiana

9 department of transportation under IC 9-20-1-3(d) or

10 IC 9-21-4-7(a) and designated by the commissioner as an

11 emergency rule.

12 (2) An action taken by the director of the department of natural

13 resources under IC 14-22-2-6(d) or IC 14-22-6-13.

14 (3) An emergency temporary standard adopted by the

15 occupationa l  s a fe ty s tan d ard s  com m ission  under

16 IC 22-8-1.1-16.1.

17 (4) An emergency rule adopted by the solid waste management

18 board under IC 13-22-2-3 and classifying a waste as hazardous.

19 (5) A rule, other than a rule described in subdivision (6), adopted

20 by the department of financial institutions under IC 24-4.5-6-107

21 and declared necessary to meet an emergency.

22 (6) A rule required under IC 24-4.5-1-106 that is adopted by the

23 department of financial institutions and declared necessary to

24 meet an emergency under IC 24-4.5-6-107.

25 (7) A rule adopted by the Indiana utility regulatory commission to

26 address an emergency under IC 8-1-2-113.
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1 (8) An emergency rule adopted by the state lottery commission

2 under IC 4-30-3-9.

3 (9) A rule adopted under IC 16-19-3-5 that the executive board of

4 the state department of health declares is necessary to meet an

5 emergency.

6 (10) An emergency rule adopted by the Indiana finance authority

7 under IC 8-21-12.

8 (11) An emergency rule adopted by the insurance commissioner

9 under IC 27-1-23-7.

10 (12) An emergency rule adopted by the Indiana horse racing

11 commission under IC 4-31-3-9.

12 (13) An emergency rule adopted by the air pollution control

13 board, the solid waste management board, or the water pollution

14 control board under IC 13-15-4-10(4) or to comply with a

15 deadline required by federal law, provided:

16 (A) the variance procedures are included in the rules; and

17 (B) permits or licenses granted during the period the

18 emergency rule is in effect are reviewed after the emergency

19 rule expires.

20 (14) An emergency rule adopted by the Indiana election

21 commission under IC 3-6-4.1-14.

22 (15) An emergency rule adopted by the department of natural

23 resources under IC 14-10-2-5.

24 (16) An emergency rule adopted by the Indiana gaming

25 commission under IC 4-32.2-3-3(b), IC 4-33-4-2, IC 4-33-4-3, or

26 IC 4-33-4-14, or IC 4-35-4-2.

27 (17) An emergency rule adopted by the alcohol and tobacco

28 commission under IC 7.1-3-17.5, IC 7.1-3-17.7, or

29 IC 7.1-3-20-24.4.

30 (18) An emergency rule adopted by the department of financial

31 institutions under IC 28-15-11.

32 (19) An emergency rule adopted by the office of the secretary of

33 family and social services under IC 12-8-1-12.

34 (20) An emergency rule adopted by the office of the children's

35 health insurance program under IC 12-17.6-2-11.

36 (21) An emergency rule adopted by the office of Medicaid policy

37 and planning under IC 12-15-41-15.

38 (22) An emergency rule adopted by the Indiana state board of

39 animal health under IC 15-2.1-18-21.

40 (23) An emergency rule adopted by the board of directors of the

41 Indiana education savings authority under IC 21-9-4-7.

42 (24) An emergency rule adopted by the Indiana board of tax

43 review under IC 6-1.1-4-34 (repealed).

44 (25) An emergency rule adopted by the department of local

45 government finance under IC 6-1.1-4-33 (repealed).

46 (26) An emergency rule adopted by the boiler and pressure vessel

47 rules board under IC 22-13-2-8(c).

48 (27) An emergency rule adopted by the Indiana board of tax

49 review under IC 6-1.1-4-37(l) (repealed) or an emergency rule

50 adopted by the department of local government finance under

51 IC 6-1.1-4-36(j) (repealed) or IC 6-1.1-22.5-20.



4

CC183505/DI 92+ 2007

1 (28) An emergency rule adopted by the board of the Indiana

2 economic development corporation under IC 5-28-5-8.

3 (29) A rule adopted by the department of financial institutions

4 under IC 34-55-10-2.5.

5 (30) A rule adopted by the Indiana finance authority:

6 (A) under IC 8-15.5-7 approving user fees (as defined in

7 IC 8-15.5-2-10) provided for in a public-private agreement

8 under IC 8-15.5;

9 (B) under IC 8-15-2-17.2(a)(10):

10 (i) establishing enforcement procedures; and

11 (ii) making assessments for failure to pay required tolls;

12 (C) under IC 8-15-2-14(a)(3) authorizing the use of and

13 establishing procedures for the implementation of the

14 collection of user fees by electronic or other nonmanual

15 means; or

16 (D) to make other changes to existing rules related to a toll

17 road project to accommodate the provisions of a

18 public-private agreement under IC 8-15.5.

19 (b) The following do not apply to rules described in subsection (a):

20 (1) Sections 24 through 36 of this chapter.

21 (2) IC 13-14-9.

22 (c) After a rule described in subsection (a) has been adopted by the

23 agency, the agency shall submit the rule to the publisher for the

24 assignment of a document control number. The agency shall submit the

25 rule in the form required by section 20 of this chapter and with the

26 documents required by section 21 of this chapter. The publisher shall

27 determine the number of copies format of the rule and other documents

28 to be submitted under this subsection.

29 (d) After the document control number has been assigned, the

30 agency shall submit the rule to the secretary of state publisher for

31 filing. The agency shall submit the rule in the form required by section

32 20 of this chapter and with the documents required by section 21 of this

33 chapter. The secretary of state publisher shall determine the number

34 of copies format of the rule and other documents to be submitted under

35 this subsection.

36 (e) Subject to section 39 of this chapter, the secretary of state

37 publisher shall:

38 (1) accept the rule for filing; and

39 (2) file stamp and indicate electronically record the date and time

40 that the rule is accepted. on every duplicate original copy

41 submitted.

42 (f) A rule described in subsection (a) takes effect on the latest of the

43 following dates:

44 (1) The effective date of the statute delegating authority to the

45 agency to adopt the rule.

46 (2) The date and time that the rule is accepted for filing under

47 subsection (e).

48 (3) The effective date stated by the adopting agency in the rule.

49 (4) The date of compliance with every requirement established by

50 law as a prerequisite to the adoption or effectiveness of the rule.

51 (g) Subject to subsection (h), IC 14-10-2-5, IC 14-22-2-6,
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1 IC 22-8-1.1-16.1, and IC 22-13-2-8(c), and except as provided in

2 subsections (j), and (k), and (l), a rule adopted under this section

3 expires not later than ninety (90) days after the rule is accepted for

4 filing under subsection (e). Except for a rule adopted under subsection

5 (a)(13), (a)(24), (a)(25), or (a)(27), the rule may be extended by

6 adopting another rule under this section, but only for one (1) extension

7 period. The extension period for a rule adopted under subsection

8 (a)(28) may not exceed the period for which the original rule was in

9 effect. A rule adopted under subsection (a)(13) may be extended for

10 two (2) extension periods. Subject to subsection (j), a rule adopted

11 under subsection (a)(24), (a)(25), or (a)(27) may be extended for an

12 unlimited number of extension periods. Except for a rule adopted under

13 subsection (a)(13), for a rule adopted under this section to be effective

14 after one (1) extension period, the rule must be adopted under:

15 (1) sections 24 through 36 of this chapter; or

16 (2) IC 13-14-9;

17 as applicable.

18 (h) A rule described in subsection (a)(6), (a)(8), (a)(12), or (a)(29)

19 expires on the earlier of the following dates:

20 (1) The expiration date stated by the adopting agency in the rule.

21 (2) The date that the rule is amended or repealed by a later rule

22 adopted under sections 24 through 36 of this chapter or this

23 section.

24 (i) This section may not be used to readopt a rule under IC 4-22-2.5.

25 (j) A rule described in subsection (a)(24) or (a)(25) expires not later

26 than January 1, 2006.

27 (k) A rule described in subsection (a)(28) expires on the expiration

28 date stated by the board of the Indiana economic development

29 corporation in the rule.

30 (l) A rule described in subsection (a)(30) expires on the expiration

31 date stated by the Indiana finance authority in the rule.

32 SECTION 2. IC 4-31-2-10.5 IS ADDED TO THE INDIANA CODE

33 AS A NEW SECTION TO READ AS FOLLOWS [EFFECTIVE

34 UPON PASSAGE]: Sec. 10.5. "Live racing day" means a day on

35 which at least eight (8) live horse races are conducted.

36 SECTION 3. IC 4-31-2-20.7 IS ADDED TO THE INDIANA CODE

37 AS A NEW SECTION TO READ AS FOLLOWS [EFFECTIVE

38 UPON PASSAGE]: Sec. 20.7. "Slot machine" refers to a type of

39 electronic gaming device approved by the Indiana gaming

40 commission for wagering under IC 4-35.

41 SECTION 4. IC 4-31-4-2 IS AMENDED TO READ AS FOLLOWS

42 [EFFECTIVE UPON PASSAGE]: Sec. 2. (a) A county fiscal body may

43 adopt an ordinance permitting the filing of applications under

44 IC 4-31-5 to conduct pari-mutuel wagering on horse races at racetracks

45 in the county. However, before adopting the ordinance, the county

46 fiscal body must:

47 (1) conduct a public hearing on the proposed ordinance; and

48 (2) publish notice of the public hearing in the manner prescribed

49 by IC 5-3-1.

50 (b) The county fiscal body may:

51 (1) require in the ordinance adopted by the county fiscal body that
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1 before applications under IC 4-31-5 to conduct pari-mutuel

2 wagering on horse races at racetracks in the county may be filed,

3 the voters of the county must approve the conducting of horse

4 racing meetings in the county under section 3 of this chapter; or

5 (2) amend an ordinance already adopted by the county fiscal body

6 to require that before applications under IC 4-31-5 to conduct

7 pari-mutuel wagering on horse races at racetracks in the county

8 may be filed, the voters of the county must approve the

9 conducting of horse racing meetings in the county under section

10 3 of this chapter.

11 An ordinance adopted under this section may not be amended to apply

12 to a person who has already been issued a permit under IC 4-31-5

13 before amendment of the ordinance.

14 (c) An ordinance adopted under this section authorizing a

15 person to conduct pari-mutuel wagering on horse races at

16 racetracks in the county may not be adopted or amended in a

17 manner that restricts a person's ability to conduct gambling games

18 under IC 4-35.

19 SECTION 5. IC 4-31-5-1 IS AMENDED TO READ AS FOLLOWS

20 [EFFECTIVE JULY 1, 2007]: Sec. 1. (a) A person may not conduct,

21 assist, or aid or abet in conducting a horse racing meeting in which the

22 pari-mutuel system of wagering is permitted unless that person secures

23 a recognized meeting permit under this chapter.

24 (b) The commission may not issue a recognized meeting permit for:

25 (1) an activity other than horse racing meetings; or

26 (2) horse racing meetings conducted at:

27 (A) the state fairgrounds during a state fair; or

28 (B) a county fairgrounds.

29 However, subdivision (2) does not prohibit the commission from

30 issuing a recognized meeting permit for races to be conducted at the

31 state fairgrounds at times when a fair is not in session.

32  (c) The commission may not issue more than two (2) recognized

33 meeting permits under this chapter.

34 SECTION 6. IC 4-31-5-9 IS AMENDED TO READ AS FOLLOWS

35 [EFFECTIVE UPON PASSAGE]: Sec. 9. (a) The commission shall

36 determine the dates and (if the commission adopts a rule under

37 subsection (c)) the number of racing days authorized under each

38 recognized meeting permit. Except for racing at winterized tracks, a

39 recognized meeting may not be conducted after December 10 of a

40 calendar year.

41 (b) Except as provided in subsection (c), the commission shall

42 require at least one hundred forty (140) but not more than one

43 hundred sixty-five (165) live racing days each calendar year at the

44 racetrack designated in a permit holder's permit, as follows:

45 (1) At least eighty (80) but not more than ninety (90) live

46 racing days must be for standardbreds.

47 (2) At least sixty (60) but not more than seventy-five (75) live

48 racing days must be for horses that are:

49 (A) mounted by jockeys; and

50 (B) run on a course without jumps or obstacles.

51 The requirements of this subsection are a continuing condition for
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1 maintaining the permit holder's permit. However, the

2 requirements do not apply if the commission determines that the

3 permit holder is prevented from conducting live horse racing as a

4 result of a natural disaster or another event over which the permit

5 holder has no control.

6 (c) The commission may by rule adjust any of the following:

7 (1) The total required number of live racing days under

8 subsection (b).

9 (2) The number of live racing days required under subsection

10 (b)(1).

11 (3) The number of live racing days required under subsection

12 (b)(2).

13 (d) A permit holder may not conduct more than fourteen (14)

14 races on a particular racing day.

15 SECTION 7. IC 4-31-5.5-3 IS AMENDED TO READ AS

16 FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 3. (a) As used in

17 this section, "live racing day" means a day on which at least eight (8)

18 live horse races are conducted.

19 (b) The commission's authority to issue satellite facility licenses is

20 subject to the following conditions:

21 (1) Except as provided in subsection (c), the commission may

22 issue four (4) satellite facility licenses to each permit holder that

23 (A) conducts at least one hundred twenty (120) live racing

24 days per year at the racetrack designated in the permit holder's

25 permit; and

26 (B) meets the other requirements of this chapter and the rules

27 adopted under this chapter.

28 If a permit holder that operates satellite facilities does not meet

29 the required minimum number of live racing days, the permit

30 holder may not operate the permit holder's satellite facilities

31 during the following year. However, the requirement for one

32 hundred twenty (120) live racing days does not apply if the

33 commission determines that the permit holder is prevented from

34 conducting live horse racing as a result of a natural disaster or

35 other event over which the permit holder has no control. In

36 addition, if the initial racing meeting conducted by a permit

37 holder commences at such a time as to make it impractical to

38 conduct one hundred twenty (120) live racing days during the

39 permit holder's first year of operations, the commission may

40 authorize the permit holder to conduct simulcast wagering during

41 the first year of operations with fewer than one hundred twenty

42 (120) live racing days.

43 (2) Each proposed satellite facility must be covered by a separate

44 application. The timing for filing an initial application for a

45 satellite facility license shall be established by the rules of the

46 commission.

47 (3) A satellite facility must:

48 (A) have full dining service available;

49 (B) have multiple screens to enable each patron to view

50 simulcast races; and

51 (C) be designed to seat comfortably a minimum of four two
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1 hundred (400) (200) persons.

2 (4) In determining whether a proposed satellite facility should be

3 approved, the commission shall consider the following:

4 (A) The purposes and provisions of this chapter.

5 (B) The public interest.

6 (C) The impact of the proposed satellite facility on live racing.

7 (D) The impact of the proposed satellite facility on the local

8 community.

9 (E) The potential for job creation.

10 (F) The quality of the physical facilities and the services to be

11 provided at the proposed satellite facility.

12 (G) Any other factors that the commission considers important

13 or relevant to its decision.

14 (5) The commission may not issue a license for a satellite facility

15 to be located in a county unless IC 4-31-4 has been satisfied.

16 (c) A permit holder licensed to conduct gambling games under

17 IC 4-35 is limited to the number of satellite facility licenses issued

18 to the permit holder before January 1, 2007.

19 SECTION 8. IC 4-31-7-1 IS AMENDED TO READ AS FOLLOWS

20 [EFFECTIVE UPON PASSAGE]: Sec. 1. (a) A person holding a

21 permit to conduct a horse racing meeting or a license to operate a

22 satellite facility may provide a place in the racing meeting grounds or

23 enclosure or the satellite facility at which the person may conduct and

24 supervise the pari-mutuel system of wagering by patrons of legal age

25 on the horse races conducted or simulcast by the person. The person

26 may not permit or use:

27 (1) another place other than that provided and designated by the

28 person; or

29 (2) another method or system of betting or wagering.

30 However, a permit holder licensed to conduct gambling games

31 under IC 4-35 may permit wagering on slot machines at a

32 racetrack as permitted by IC 4-35.

33 (b) Except as provided in section 7 of this chapter and IC 4-31-5.5,

34 the pari-mutuel system of wagering may not be conducted on any races

35 except the races at the racetrack, grounds, or enclosure for which the

36 person holds a permit.

37 SECTION 9. IC 4-31-7-2 IS AMENDED TO READ AS FOLLOWS

38 [EFFECTIVE UPON PASSAGE]: Sec. 2. (a) A person less than

39 eighteen (18) years of age may not wager at a horse racing meeting.

40 (b) A person less than seventeen (17) eighteen (18) years of age

41 may not enter the grandstand, clubhouse, or similar areas of a racetrack

42 at which wagering is permitted unless accompanied by a person who

43 is at least twenty-one (21) years of age.

44 (c) A person less than eighteen (18) years of age may not enter a

45 satellite facility.

46 (d) Except as provided by IC 4-35-7-2, a person less than

47 twenty-one (21) years of age may not enter the area of a racetrack

48 in which gambling games are conducted under IC 4-35.

49 SECTION 10. IC 4-31-9-1 IS AMENDED TO READ AS

50 FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 1. A person that

51 holds a permit to conduct a horse racing meeting or a license to operate
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1 a satellite facility shall withhold:

2 (1) eighteen percent (18%) of the total of money wagered on each

3 day at the racetrack or satellite facility (including money wagered

4 on exotic wagering pools, but excluding money wagered on slot

5 machines under IC 4-35); plus

6 (2) an additional three and one-half percent (3.5%) of the total of

7 all money wagered on exotic wagering pools on each day at the

8 racetrack or satellite facility.

9 SECTION 11. IC 4-33-1-1 IS AMENDED TO READ AS

10 FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 1. This article applies

11 only to the following:

12 (1) Counties contiguous to Lake Michigan.

13 (2) Counties A county that is:

14 (A) contiguous to the Ohio River; and

15 (B) described in IC 4-33-6-1(a)(5).

16 (3) A county that contains a historic hotel district.

17 SECTION 12. IC 4-33-2-9 IS AMENDED TO READ AS

18 FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 9. "Gambling game"

19 includes any of the following if game approved by the commission as

20 a wagering device.

21 (1) Baccarat.

22 (2) Twenty-one.

23 (3) Poker.

24 (4) Craps.

25 (5) Slot machine.

26 (6) Video games of chance.

27 (7) Roulette wheel.

28 (8) Klondike table.

29 (9) Punchboard.

30 (10) Faro layout.

31 (11) Keno layout.

32 (12) Numbers ticket.

33 (13) Push card.

34 (14) Jar ticket.

35 (15) Pull tab.

36 (16) Big six.

37 SECTION 13. IC 4-33-2-17.5 IS ADDED TO THE INDIANA

38 CODE AS A NEW SECTION TO READ AS FOLLOWS

39 [EFFECTIVE UPON PASSAGE]: Sec. 17.5. "Slot machine taxes"

40 means the taxes imposed under IC 4-35-8-1 on the adjusted gross

41 receipts of gambling games conducted under IC 4-35.

42 SECTION 14. IC 4-33-6-1 IS AMENDED TO READ AS

43 FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 1. (a) The commission

44 may issue to a person a license to own a riverboat subject to the

45 numerical and geographical limitation of owner's licenses under this

46 section, section 3.5 of this chapter, and IC 4-33-4-17. However, not

47 more than ten (10) owner's licenses may be in effect at any time.

48 Except as provided in subsection (b), those ten (10) licenses are as

49 follows:

50 (1) Two (2) licenses for a riverboat that operates from the largest

51 city located in the counties described under IC 4-33-1-1(1).
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1 (2) One (1) license for a riverboat that operates from the second

2 largest city located in the counties described under

3 IC 4-33-1-1(1).

4 (3) One (1) license for a riverboat that operates from the third

5 largest city located in the counties described under

6 IC 4-33-1-1(1).

7 (4) One (1) license for a city located in the counties described

8 under IC 4-33-1-1(1). This license may not be issued to a city

9 described in subdivisions (1) through (3).

10 (5) A total of five (5) licenses for riverboats that operate upon the

11 Ohio River from the following counties: described under

12 IC 4-33-1-1(2).

13 (A) Vanderburgh County.

14 (B) Harrison County.

15 (C) Switzerland County.

16 (D) Ohio County.

17 (E) Dearborn County.

18 The commission may not issue a license to an applicant if the

19 issuance of the license would result in more than one (1) riverboat

20 operating from a county described in IC 4-33-1-1(2). this

21 subdivision.

22 (b) If a city described in subsection (a)(2) or (a)(3) conducts two (2)

23 elections under section 20 of this chapter, and the voters of the city do

24 not vote in favor of permitting riverboat gambling at either of those

25 elections, the license assigned to that city under subsection (a)(2) or

26 (a)(3) may be issued to any city that:

27 (1) does not already have a riverboat operating from the city; and

28 (2) is located in a county described in IC 4-33-1-1(1).

29 (c) In addition to its power to issue owner's licenses under

30 subsection (a), the commission may also enter into a contract under

31 IC 4-33-6.5 with respect to the operation of one (1) riverboat on behalf

32 of the commission in a historic hotel district.

33 (d) A person holding an owner's license may not move the

34 person's riverboat from the county in which the riverboat was

35 docked on January 1, 2007, to any other county.

36 SECTION 15. IC 4-33-12-1 IS AMENDED TO READ AS

37 FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 1. (a) This subsection

38 does not apply to a riverboat that has implemented flexible scheduling

39 under IC 4-33-6-21. A tax is imposed on admissions to gambling

40 excursions authorized under this article at a rate of three dollars ($3)

41 for each person admitted to the gambling excursion. This admission tax

42 is imposed upon the licensed owner conducting the gambling

43 excursion.

44 (b) This subsection applies only to a riverboat that has implemented

45 flexible scheduling under IC 4-33-6-21 or IC 4-33-6.5. A tax is

46 imposed on the admissions to a riverboat that has implemented flexible

47 scheduling under IC 4-33-6-21 or IC 4-33-6.5 at the following rate:

48 (1) Four dollars ($4) for each person admitted to a riverboat that

49 docks in a county described in IC 4-33-1-1(3). This admission tax

50 is imposed upon the operating agent of the riverboat.

51 (2) Three dollars ($3) for each person admitted to a riverboat that
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